LEGAL AUTHORITY INTRODUCTION
In order for ATC to form an LLC, Federal enabling legislation is required.  This legislation must permit ATC to form the company and address purpose, obligation of funds and use of excess funds.  It should also address preferred provider relationships among members and stipulate ethical considerations.

Sec. 241 of the FY02 Defense Authorization Bill was the initial enabeling legislation.  This permitted the Secretary of Defense to establish an LLC among a test center, industry and academia.  It also addressed some of the issues cited above.  This legislation was independently enacted by the Congress.

During 2002, the Test and Evaluation Management Agency championed an Army Business Initiative Conference (BIC) Initiative to establish an LLC at ATC.  This initiative was approved by SecArmy who requested Army legal staff to pursue FY04 legislation.  Upon close review of Sec. 241, Army management felt that some amplification was required.  Accordingly, Army drafted new language that will enable the LLC to be formed at ATC in FY04.  It covers all areas of concern and permits the Commander, ATC, to chair the Board of Members, an ethical consideration.

This language is expected to be accepted by Congress and enacted in the FY04 Defense Authorization Act.  ATC will take action to form the company and operations will begin upon directly after this authority is granted.
